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NEW DELHI, MONDAY, JUNE 20,1994/JYATSTHA 20,1916 


fro 

faroi) 

(tferr totot) 
nfljgron 

20 ^T, 1994 

«Tir-«rr. -i5s(«r)-—differ torto, firfonw 

1949 ( 1949 ^ 10) *tff TOT 4 5 tft TOFFKr ( 2) TOT TOTTO 

fltf^Rt to smm tot ga r*t arm *ft (l) % totTr 

vm# ft-ro ?rm fror to, to faro toc^ % 

qiRT^ wft TO«r sfe Mr 5TOR 20 sj?r, 1994 toT 
totto TOrrfar nTOttr 19 fero-TOj 1994 <rt fe*fe otto 
* ft ft, °^T TOTOffET % Tm TOW ft 4f|r 

rm^rn tuwft^ TOTOfw ot ^TOffet qirofTfe 

*nft TO^fwr st> TOwnfe7 ^ 5 tr*w $rw TOTO^TarT to 
m * nsfR ^ TO *s£fflFT TORVft ft 7 ^ RTTO *f ^FT ITfeferarf 
qfr wn 35 tfv rrtot ( 4 ) % g* (w) % toTW 

gTO irl^cnff T PTO TO ITT RiR wfePTTTH UTR 38'^ 

SlTO TOW feR TO IJXT 3TOt prfTOTf 47 TOR TO sfr-VT 
7TTO q'gV TOTO I 

2 - pr to rrsrt ^ ^ fa^r ifrft ft fe towIto ^ 

%w> R tot Tpfr nfirmw urt wn^rfe % TOh, ^ 
$*7 ?7i’-sfR TO *rV fafarST SR31T faro — 


(*) wararaff fetj^pr $ an tttot q?rf wstr 

in wfirq ^tt, ^ irrfinw to n?fr 
fafTOH ?rgf TOtt irrfiRfV ftor % feq *trr 
nfr?Rn- ?rrff ^rr nrr qrro 

% Irttit ^>f ^nrfffRr R ^ *r*iTT:— 

(f) rtrn ir^T % 7TT =SfT^ % ITT fWt ^IT if 

■*T% ^ PRit ffR- ?T 9TRT @>i s toRR, 1993 ?T 
Riir "'ffr nff.r £:j?t !T^r^q- ^ 5ooo/-wr ^r to fro tjOtt 
TO5 Xig -14 3T3i ft: ^T fr*ft 

ktT Rt ftuiY rt ?r ^ ^^fr ft, njr *rt ^Tnift i 

{V') rti 3 to Tft RfT ^ citt an 

fej if-r fVfr it^ itt mt^ * nm t in fc §kt 

wfVl.TT farmer ^ *m n ITT RTR'f farft ^FR- *FT 

^<;T if: ftpr TTPTTO7 ^T ?T 3TTO ft^F ^TOT ft, 

TrfV ^ TTc^^ RR RT TTTFtT ITT fWt ITT ^TFmft 
qrr^PT 2500 W& R’STto ft eft TOiftlT fopf 

*»r ^TOT fen ^ ^ ^ 31^- 

(iii) fe^ft TOT TO TO TOR «TO GT^r 

-TTOt % 1 Tfeft^ q: 1TWITOT ITT RRT^ TOT % felT 3^- 
TOf TOft ^Ti;r fr totoir ft, qR^ ^feift 
TOT TT feRV TO TO JR ^qqr, TrryRTTOT ^ totTOt % 


(1) 


1469 Gl/94 



THE G AZE TTE of INDIA : EXTRAORDINARY [Part II— Sec. 3(ii)J 


*mr % ?Wr to % ft[ ftro ftfiro? «w 
iT trftrr? | ht ?»rft smftr 3? ftro to *nr % ft[ 

ftf TTOTOTO siftf ffWT |, ftX TO TO STO 2500 

Tfti it 'RfETP | ?rft *TRft?r fnft % ft fiftro 

ftJSTT WclfcW WET TOTO fa?g ft?T 3? yf ftftTTO 
ft ftgft; 

(iv) tott <fo ttra ftft fog >rg ftf ftro jtt tort *rfoft 
ft ft4 tto ftt ft to ft faraft wftrwR 
wforrspjw ftm 4. ftforr urnfV |; «ffo 

(v) Tlitfo 20 -ftf, 1994 ft TTT ftTTt ^4 0 u5' J | % 

Ml L H - 3TT mA* *f? ft” ITT -Rift 1^ Q^'i R>m, 

bit ftft ft tto i 

(ar) inft totto erfo q?r fow, ftrTO nr tox?t w^tot nm 
?rft ftft i 

3. WW TtTVR CO^SRT IT? ft fa4W %ft $ fo TO^ia ft? 

tv sir ftftrftTift wt ftvmFifa 4? tfhrofaTOftrftw 
ftr toft, wftg qftffora- tv fafa^B aft TOftfa fftfo 
tv ht srRfttr tbs 4a? JJT info foft ftnyrft ?tt foft amr 4ft 
CRT TnarTt irfftjfflft m v*r wfir^ftpff a? firm tor) wt wftft 
4? ftrora- fag ftro aft *nft TTftrft, ftx aft to grffa aft fftrft 
wfTOffTO mimv^T ftm |, mfatrr ftftffot tfguuRTOTOfci 

4. ftftr trtot, gnsam jt? ftr fftirr 4ft $ fa ftruwiR 
ftTOHurfa % ftrw anaftroi ft? tftfaftftB, yffarr toft ftfa 
% toTto %fa4 arrofrir fo>r4 4a? infaft tro 4ft V tth »tht 
writ TOrft ^? fag mpur ifnrr, to*$ to wrftr aft foft tot an 

w4 ?rft tori jum,*i! ft? arrofft fftft 4ft m ftprft aro 
yflarr 4a? Ttarrar tottot a?r^ aft aftrarr a?r4t| ft? to arTTO 
si tt arftrrtftrr anfl a?r a? n?r ) a i a ?ti 4a? ftrftr£» % w *r aftf 
tto arA ft?r^ Sr ^ pp^y an 11 

5. %aft?T TRa?rc TO^STTT ?Tf ®fft ftftST Wt \ ft? a?TfffpTI«T ?T 3 

4a? ftrfat*, arfwiaR 4?t a>iMiafti it? atror, ^rt ft??^f froff a?t, 

ftr*pft a^ft ?r|f gt &. TOaft urt aTO 4 ? Rttt ippa,^ infftn aft 
to wrftrr jki ^tt ftrfrof ft?R jttj aj^aiu ar to aarr if tottt 
artsT Tft?ai aft 4a? an <$r frof if a?ft a rfsaar anfr? ar fta 
atfr 

g. tei'a thttit Rsasni a? tft ftftw Wt J fa? a?Ttftara hs 
4¥ faft^a, am ar aftr^faaf a> fafta tot afrro vx aftro 
aft fa?rft tor, aa?a awa at ataa^rTS frft to 4? am ftRat 
aan aar atmarifna aT ana? aTamtar n a ift a ftaraar^:— 

(i) ft?rft ^rft tot a ftraif, aatftarft, tor aft aft at 

tor ift aftf it $a aart aa?af % a^ yatfara 4a? 

5RT ftar ai4 4? arm TOcftar aar »fft 

(ii) ft?ft arm tot if, amafro amaaff ar ^ir ar^anft a, 
ft arfsmraa arftw % a^ar ^ft ^ yf v$ atf a, 
TO aftf if if ft ft totot ft, ft%?3aa aiwaraft- 
aftraf ar ftarft % ftjam ft am fft> faar aft amr 
vv ft wianaa? ar ffaa ft i 

[ft 17/20/93-ft.ft.a.] 
Frfaa to- TO^'t aro afaa 


MINISTRY' OF FINANCE 
(Department of Economic Affairs) 
(Banking Division) 
NOTIFICATION 
New Delhi, the 20th June, 1994 

o.O. 458(EE- In exercise of the powers con¬ 
ferred by Sub-section (2) of Section 45 of the 
Banking Regulation Act, 1949 (10 of 1949), 

the Central Government, after considering an 
application made by the Reserve Bank of India 
under Sub-section (1) of that section, hereby 
makes an order of moratorium in respect of the 
Kashi Nath Seth Bank Ltd. for the period from 
the close of business on the 20th June. 1994 
upto and inclusive of the 19th September, 1994 
and hereby stays the commencement or continu¬ 
ance of all actions and proceedings against that 
banking company during th period of morato¬ 
rium, subject to the condition that such stay 
shall not in any manner prejudice the exercise 
by the Central Government of its powers under 
clause (b) of sub-section (4) of section 35 of 
the said Act or the exercise by the Reserve Bank 
of India of its powers under section 38 of the 
said Act, 

2, The Central Government hereby also 
directs that during the period of moratorium 
jgranted to it, the Kashi Nath Seth Bank Ltd. 
shall not, without the permission in writing of 
the Reserve Bank of Tndia,— 

(a) Grant any loan or advance, incur any 
liability, make any investment ir agree 
to or disburse any payment, whether 
in discharge of its liabilities and obli¬ 
gations or otherwise, or enter into any 
compromise or arrangement, except to 
the extent and in the manner provided 
hereunder : 

(i) A sum not exceeding Rs. 5,000 of the 

total balance in every savings bank 
or current account or in any other 
deposit by whatever name called in¬ 
clusive of the amount paid since 
September 8, 1993, and provided 

further that no amount shall be paid 
to any depositor who is indebted to 
the bank in any way; 

(ii) any expenditure which has necessarily 

to be incurred in connection with 
any suits or appeals tiled by or 
against or decrees obtained by the 
said bank or for realising any amounts 
due to it, provided that if the expen¬ 
diture in respect of each such suit 
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or Appeal or decree or proceeding is in 
excess of Rs. 2,500, the permission in 
writing of the Reserve Bank of India 
shall be obtained before it is incurred; 

(iii) any expenditure on any other item in 

so far as it is in the opinion of the 
banking company necessary for 
carrying on the day-to-day adminis¬ 
tration of the banking company, pro¬ 
vided that where the total expendi¬ 
ture on any item in any calendar 
month exceeds the average monthly 
expenditure on account of that item 
during the six calendar months pre¬ 
ceding the order of moratorium, or 
if no expenditure has been incurred 
on account of that item in the past 
exceeds a sum of Rs. 2,500, the per¬ 
mission in writing of the Reserve 
Bank of India shall be obtained 
before the additional expenditure is 
incurred; 

(iv) the amounts of any drafts or pay 
Orders issued by the said bank and 
remaining unpaid on the date on 
which the order of moratorium 
comes into force; and 

tv) the amounts of the bills received for 
Collection on on before the 20th 
June. 1994 and realised before, on 
or after that date. 

(bl sell, transfer or otherwise dispose of any 
of its immovable properties. 

3. The Central Government hereby also 
directs that the Kashi Nath Seth Bank Ltd. may, 
during the period of the moratorium granted to 
it, make the following further payments, namely, 
the amounts for repaying loans or advances 
granted against Government securities or other 
securities, to the Kashi Nath Seth Bank Ltd. by 
the Reserve Bank of India or the State Bank of 
India or any of its subsidiaries or by any other 
bank and remaining unpaid on the date on which 
the order of moratorium comes into force. 


4. The Central Government hereby further 
directs that during the period of moratorium the 
Kashi Nath Seth Bank Ltd. shall be permitted to 
operate its accounts with the Reserve Bank of 
India or with ony other bank for the purpose of 
making payments aforesaid, provided that noth¬ 
ing in this order shall be deemed to require the 
Reserve Bank of India or any other bank afore¬ 
said to satisfy itself that the conditions imposed 
by this order are being observed before any 
amounts are released in favour of the Kashi Nath 
Seth Bank Ltd. 

5. The Central Government hereby further 
directs that the Kashi Nath Seth Bank Ltd. may, 
during the period of moratorium, return and bills 
which have remained unrealised to the persons 
entitled to receive them on a request being 
made in this behalf by such persons, if the 
bank has no right or title to, or interest in, such 
bills. 

6. The Central Government hereby also directs 
that the Kashi Nath Seth Bank Ltd. may, release 
or deliver goods or securities which have been 
pledged, hypothecated or mortgaged or other¬ 
wise charged to it against any loan, cash credit 
or overdraft— 

(i) in any case in which full payment 

towards all the amounts due from the 
borrower or boirovvete, as the case 
may be, has been received by the 
bank, unconditionally; and 

(ii) in any other case, to such an extent as 
may be necessary or possible, without re¬ 
ducing the proportions of the margins 
on the said goods or securities below 
the stipulated proportions or the pro¬ 
portions which were maintained before 
the order of moratorium came into 
force, whichever may be higher. 

[No. 17|20|93-BOA] 
N. N. MOOKERJEE, Jt. Secy. 
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